Executive Summary

Introduction

This Proponent’s Environmental Assessment (PEA) has been prepared to support an application by the
Sacramento Natural Gas Storage, LLC (SNGS) to the California Public Utilities Commission (CPUC)
for a Certificate of Public Convenience and Necessity (CPCN) for the Sacramento Natural Gas Storage
Project, which is proposed to be located partly in the City of Sacramento and partly in the
unincorporated area of the County of Sacramento. The application requests authorization to develop,
construct, and operate an underground natural gas storage facility and associated mile-long pipeline
connections.

For the purpose of this PEA, the natural gas facility and all associated components are referred to as
the “proposed project.” The PEA evaluates and analyzes the effects of the physical act of constructing
the proposed project. The proposed project includes wells, pipelines, equipment, buildings,
instrumentation, and other components required to support the moving, conditioning, and measuring of
natural gas into and out of underground gas storage.

This PEA describes each of the proposed project components, construction methods, schedule, and best
management practices (BMPs) that will be implemented as part of the proposed project to avoid and
minimize long-term effects on environmental resources within and adjacent to the proposed project.
The proposed project is comprised of the following four primary components, which are described in
detail in Chapter 2 of this PEA:

a)  Wellhead site (Injection/withdrawal wells);

b)  Compressor station;

¢) Pipeline connections; and

d) Morrison Creek Cross-tie metering and gas conditioning equipment site.

SNGS will implement the following BMPs, as part of the proposed project, to avoid and minimize
long-term effects on environmental resources within and adjacent to the proposed project facilities.
These are fully described in Chapter 2 of this PEA and include the following:

e Designate work zones to ensure avoidance of sensitive resources

e Implement air district guidelines for minimizing dust

e Prepare and conduct workers environmental awareness training program

e Prepare and implement an injection plan

e Prepare a seismic-resistant design

e Prepare and implement a paleontological resources discovery and management plan

e Design and implement construction maintenance and refueling restrictions

e Prepare and implement and Hazardous Materials Contingency Plan and Health and Safety Plan

e Prepare and implement an Emergency Response Plan, that includes measures for fire
prevention

e Prepare and implement a Construction Traffic Control Plan

o Implement site reclamation measures, to restore construction related disturbance, particularly
along the pipeline alignment
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PEA Purpose and Approach

The purpose of this PEA is to provide an adequate level of information to the CPUC to assist in
determination of impacts that may be of concern and to facilitate preparation of a California
Environmental Quality Act (CEQA) document.

The analysis conducted for this PEA indicates that no aspect of this project (as proposed with
mitigation) would cause a significant and unavoidable impact on the environment. The analysis
indicates that, without mitigations, the proposed project would potentially result in significant impacts
related to, Biological Resources, Cultural Resources, Geology, Soils and Paleontological Resources,
Hydrology and Water Quality, Noise, and Public Health and Safety. The mitigation measures that
have been identified would reduce these potential impacts to less-than-significant levels. Table ES-1
presents a summary of potentially significant impacts and mitigation measures for the proposed project.

Organization of the PEA

Chapter 1 of the PEA provides a general introduction and overview of the proposed project. Chapter 2
provides a detailed description of the project area, project background, pipeline routes selection and
evaluation, project components, construction methods, operations and maintenance program, and
required permits and approvals expected for the proposed project. Chapter 2 also describes the BMPs
(listed above) that have been incorporated into the project to avoid or minimize project effects.
Environmental issues are described and analyzed in Chapter 3 for this PEA. An environmental and
regulatory setting section and impact analysis are presented for each of the environmental issues
identified in the CEQA checklist. Each environmental issue is analyzed using the project information
contained in Chapter 2 and based on resource-specific impact methodologies. Chapter 3 also provides
conclusions on whether an impact would be considered significant under CEQA. The significance
criteria are based on the CEQA Guidelines and are defined at the beginning of each impact analysis
section. Chapter 4 of this PEA outlines the selection process and different pipeline alternatives
considered for the proposed project.
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